


Our Vision

We strive to be a leading enterprise in
the global pharmaceutical and
healthcare markets.

Our Mission

Better health for families worldwide.
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Financial
Highlights

Operating results

Revenue

Gross profit

Operating profit

Profit before tax

Profit for the period attributable to owners of the parent
EBITDA

Profitability

Gross margin
Operating profit margin
Net profit margin

Earnings per share (RMB Yuan)
Earnings per share — basic
Earnings per share — diluted

Of which: Pharmaceutical manufacturing segment
Revenue

Gross profit

Segment results

Segment profit for the period

Assets

Total assets

Equity attributable to owners of the parent
Total liabilities

Cash and bank balances

Debt-to-asset ratio

04

For the six months ended 30 June

2021
RMB million

16,878
8,767
1,343
3,304
2,482
4,670

30 June
2021
RMB million

88,422
37,804

41,383
10,489
46.80%

2020
RMB million

13,965
7,749
1,292
2,302
1,715
3,566

55.49%
9.25%
13.67%

0.67
0.67

9,952
6,198
1,116
1,115

31 December
2020
RMB million

83,629
36,939
37,702
9,962
45.08%



Management
Discussion and Analysis

FINANCIAL REVIEW

During the Reporting Period, the unaudited interim results and the summary of basic financial results prepared by the Group in
accordance with HKFRS are as follows:

During the Reporting Period, the revenue of the Group amounted to RMB16,878 million, representing a period-on-period
increase of 20.86%.

During the Reporting Period, the Group recorded the profit for the period attributable to owners of the parent amounted to
RMB2,482 million, representing a period-on-period increase of 44.77%. Net cash flow from operating activities amounted to
RMB1,707 million, representing a period-on-period increase of 16.79%. The total R&D expenditure amounted to RMB1,954
million, representing a period-on-period increase of 15.69%. In particular, the R&D expenses amounted to RMB1,562 million,
representing a period-on-period increase of RMB358 million or 29.73%. The increase in profit attributable to owners of the
parent was mainly due to the following reasons: (1) revenue sustained growth and product structure continued to be optimized
in the first half of the year: new products, such as Han Qu You (trastuzumab injection), Su Ke Xin (avatrombopag maleate
tablets) and Han Li Kang (rituximab injection), were launched in the market with increasing sales quantities, the revenue of Gland
Pharma recorded a significant period-on-period increase, and Sinopharm, an associate, recorded a significant period-on-period
growth in performance; (2) the fair value of financial assets such as BioNTech held during the Reporting Period increased.

During the Reporting Period, earnings per share of the Group increased by 44.78% to RMB0.97 as compared to the
corresponding period of 2020.

REVENUE

During the Reporting Period, the revenue of the Group amounted to RMB16,878 million, representing a period-on-period
increase of 20.86%. The Group recorded revenue from Chinese Mainland in the amount of RMB11,680 million. Revenue of an
equivalent of RMB5,198 million was recorded from other countries or regions. The proportion of the Group’s revenue from other
countries or regions was 30.80%.

During the Reporting Period, the pharmaceutical manufacturing segment of the Group generated revenue of RMB12,179 million,
representing a period-on-period increase of 22.38%. The segment results amounted to RMB1,353 million, representing a period-

on-period increase of 21.24%. The segment profit amounted to RMB1,257 million (excluding the gains from changes in the fair
value of the shares of BioNTech), which increased by 12.74% period-on-period.

COST OF SALES

During the Reporting Period, cost of sales of the Group increased by 30.49% to RMB8,111 million from RMB6,216 million for
the corresponding period of 2020.

GROSS PROFIT

Based on the above reasons, during the Reporting Period, the gross profit of the Group increased by 13.14% to RMB8,767
million from RMB7,749 million for the corresponding period of 2020. The gross margin of the Group for the Reporting Period
and the corresponding period of 2020 were 51.94% and 55.49%, respectively.
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SELLING AND DISTRIBUTION EXPENSES

During the Reporting Period, selling and distribution expenses of the Group increased by 10.84% to RMB4,357 million from
RMB3,931 million for the corresponding period of 2020.

R&D EXPENSES AND R&D EXPENDITURE

During the Reporting Period, the Group continued to increase R&D expenditure. The total R&D expenditure amounted to
RMB1,954 million, representing a period-on-period increase of 15.69%. In particular, the R&D expenses amounted to RMB1,562
million, representing a period-on-period increase of RMB358 million or 29.73%. During the Reporting Period, the R&D expenditures
in the pharmaceutical manufacturing segment amounted to RMB1,777 million, representing a period-on-period increase of
RMB236 million or 15.31%, accounting for 14.51% of the revenue from the pharmaceutical manufacturing segment. In
particular, R&D expenses amounted to RMB1,385 million, representing a period-on-period increase of RMB326 million or
30.78%, accounting for 11.31% of the revenue from the pharmaceutical manufacturing segment, which was mainly due to the
increase in R&D expenditure in biopharmaceutical drugs, small molecular innovative drugs and imported innovative drugs, and
the increase in investment in innovation incubation platform during the Reporting Period.

SHARE OF PROFITS OF ASSOCIATES

During the Reporting Period, the share of profits of associates of the Group increased by 32.47% to RMB926 million from
RMB699 million for the corresponding period of 2020.

PROFIT FOR THE PERIOD

Due to the above reasons, during the Reporting Period, the profit for the period of the Group increased by 44.19% to RMB2,754
million from RMB1,910 million for the corresponding period of 2020. The net profit margin for the period of the Group during
the Reporting Period and the corresponding period of 2020 were 16.32% and 13.67%, respectively.

PROFIT FOR THE PERIOD ATTRIBUTABLE TO OWNERS OF THE PARENT

During the Reporting Period, the profit for the period attributable to owners of the parent of the Group amounted to RMB2,482
million, representing an increase of 44.77% as compared to RMB1,715 million for the corresponding period of 2020. The
increase in profit attributable to owners of the parent was mainly due to the following reasons: (1) revenue sustained growth and
product structure continued to be optimized in the first half of the year: new products, such as Han Qu You (trastuzumab
injection), Su Ke Xin (avatrombopag maleate tablets) and Han Li Kang (rituximab injection), were launched in the market with
increasing sales quantities, the revenue of Gland Pharma recorded a significant period-on-period increase, and Sinopharm, an
associate, recorded a significant period-on-period growth in performance; (2) the fair value of financial assets such as BioNTech
held during the Reporting Period increased.

06 Shanghai Fosun Pharmaceutical (Group) Co., Ltd.
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DEBT STRUCTURE, LIQUIDITY AND SOURCES OF FUNDS

Total Debts

As at 30 June 2021, total debts of the Group increased to RMB25,213 million from RMB23,743 million as at 31 December 2020
mainly due to new borrowings during the Reporting Period. As at 30 June 2021, mid-to-long-term debts of the Group accounted
for 36.57% of its total debts, representing a decrease of 1.77 percentage points as compared to 38.34% as at 31 December
2020. During the Reporting Period, the proportion of mid-to-long-term debts decreased mainly because of the issuance of super
short-term commercial papers. As at 30 June 2021, cash and bank balances rised by 5.29% to RMB10,489 million from
RMB9,962 million as at 31 December 2020.

As at 30 June 2021, the equivalent amount of RMB7,642 million (31 December 2020: RMB7,981 million) out of the total debts
of the Group was denominated in foreign currencies, and the remainder was denominated in RMB.

As at 30 June 2021, cash and bank balances of the Group denominated in foreign currencies amounted to RMB3,220 million (31
December 2020: RMB4,748 million).

Unit: million  Currency: RMB

30 June 31 December
Cash and cash equivalents denominated in: 2021 2020

RMB 5,214
US dollars 2,194
Rupees 2,305
HK dollars 41
Others 208
Total 9,962

Gearing Ratio

As at 30 June 2021, the gearing ratio, calculated as total interest-bearing bank and other borrowings and lease liabilities over
total assets, was 28.51%, as compared to 28.39% as at 31 December 2020.

Interest Rate

As at 30 June 2021, total interest-bearing bank and other borrowings at a floating interest rate amounted to RMB10,638 million
(31 December 2020: RMB11,039 million).
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Maturity Structure of Outstanding Debts
Unit: million Currency: RMB

30 June 31 December
2021 2020

Within 1 year 15,992 14,640
1to 2 years 2,847 7,801
2 to 5 years 4,564 548
Over 5 years 1,810 754

Total PLWA K] 23,743

Available Facilities

As at 30 June 2021, besides cash and bank balances of RMB10,489 million, the Group had unutilized banking facilities of
RMB34,357 million in aggregate. The Group has also entered into cooperation agreements with various major banks. According
to such agreements, the banks granted the Group general banking facilities to support its capital requirements. The utilization of
such bank facilities was subject to the approval of individual projects from the banks in accordance with banking regulations. As
at 30 June 2021, total available banking facilities under these arrangements were approximately RMB50,198 million in
aggregate, of which RMB15,841 million had been utilized.

Collateral and Pledged Assets

As at 30 June 2021, the Group had placed the following as collateral for bank borrowings: property, plant and equipment
amounting to RMB459 million (31 December 2020: RMB188 million), prepaid land lease payments amounting to RMB565 million
(31 December 2020: RMB529 million), debt investments at fair value through other comprehensive income amounting to RMB63
million, trade receivables amounting to RMB4 million (31 December 2020: RMB4 million) and other receivables amounting to
RMB6 million (31 December 2020: RMB5 million).

As at 30 June 2021, debt investments at fair value through other comprehensive income amounting to RMB1 million (31
December 2020: Nil) were pledged as bank acceptance draft deposits.

Details of the collateral and pledged assets are set out in note 16 to the financial statements.

08 Shanghai Fosun Pharmaceutical (Group) Co., Ltd.
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Cash Flow

The cash of the Group is mainly used for meeting capital requirements, repaying interest and principals of debts due, paying for
purchases and capital expenditures, and funding growth and expansion of facilities and businesses of the Group. The table below
shows the cash flow of the Group generated from (or used in) operating activities, investing activities and financing activities for
the Reporting Period and the corresponding period of 2020.

Unit: million Currency: RMB

January - June January — June
2021 2020

Net cash flows from operating activities 1,461
Net cash flows used in investing activities (2,379)
Net cash flows from financing activities 827
Net decrease in cash and cash equivalents 91)
Cash and cash equivalents at the beginning of the year 8,284
Cash and cash equivalents at the end of the period 8,177

Capital Commitments and Capital Expenditures

During the Reporting Period, capital expenditures of the Group amounted to RMB2,041 million, which mainly consisted of
additions to property, plant and equipment, other intangible assets and prepaid land lease payments exclusive of amounts due to

Capital Commitments and Capital Exp3TfpenditureCoitf t -1 Liabild(770)TjO O OJune
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RISK MANAGEMENT

Foreign Currency Exposure

The Group has transactional currency exposures. Such exposures arise from sales or purchases by operating units and investing
and financing activities by investment holding units in currencies other than the units’ functional currencies.

Interest Rate Exposure

It is the Group’s strategy to use debts with fixed and floating interest rates to manage its interest costs. The Group’s exposure to
the risk of changes in market interest rates relates primarily to the Group’s debt obligations with floating interest rates.

BUSINESS REVIEW

1. Discussion and Analysis on Operations

In 2021, despite the fact that our existing products were under pressure of price reduction from centralized procurement
of pharmaceutical products, the Group adhered to the implementation of the “4IN” strategy and achieved steady
development in the overall business performance. (1) Innovation and transformation, as well as the development, launching
and implementation of innovative products and technologies were continuously promoted. In particular, Yi Kai Da of Fosun
Kite, a joint venture, was approved for launch in China during the Reporting Period, becoming the first CAR-T cell therapy
product approved for domestic launch. Its second indication was also included in the Drug List of the Procedure for
Breakthrough Therapy Designation by the NMPA in August 2021; Comirnaty (mRNA COVID-19 vaccine) was included in
the government vaccination programs in Hong Kong and Macau in the first half of the year. (2) The integration of research
and development (R&D), supply chain, production and commercialization systems and the business collaboration between
segments were expedited, so as to improve operational quality and operating efficiency. During the Reporting Period, the
initial integration of the diagnosis business and the medical cosmetic business was completed with business development
showing a positive momentum. (3) The international operation capability was further improved, with revenue from regions
outside Chinese Mainland and other countries accounting for 30.80% of the total revenue during the Reporting Period.

During the Reporting Period, the revenue of the Group amounted to RMB16,878 million, representing a period-on-period
increase of 20.86%. Profit attributable to owners of the parent amounted to RMB2,482 million, representing a period-on-
period increase of 44.77%. Net cash flow from operating activities amounted to RMB1,707 million, representing a period-
on-period increase of 16.79%. The total R&D expenditure amounted to RMB1,954 million, representing a period-on-period
increase of 15.69%. In particular, the R&D expenses amounted to RMB1,562 million, representing a period-on-period
increase of RMB358 million or 29.73%. The increase in profit attributable to owners of the parent was mainly due to the
following reasons: (1) revenue sustained growth and product structure continued to be optimized in the first half of the
year: new products, such as Han Qu You (trastuzumab injection), Su Ke Xin (avatrombopag maleate tablets) and Han Li
Kang (rituximab injection), were launched in the market with increasing sales quantities, the revenue of Gland Pharma
recorded a significant period-on- period increase, and Sinopharm , an associate, recorded a significant period-on-period
growth in performance; (2) the fair value of financial assets such as BioNTech held during the Reporting Period increased.

10 Shanghai Fosun Pharmaceutical (Group) Co., Ltd.
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During the Reporting Period, the revenue structure was as follows:

Unit: million Currency: RMB

Revenue Revenue Period-on-

Jan - Jun 2021 Jan —Jun 2020 period
Percentage Percentage of increase/

Amount  of revenue Amount revenue decrease
(%) (%) (%)

By business segment

Pharmaceutical manufacturing 12,179 9,952 71.26 22.38
Medical devices and medical diagnosis ( r‘h) 2,832 2,639 18.90 7.31
Healthcare services 1,843 1,359 9.73 35.61

By geographical locations
Chinese Mainland 11,680 9,894 70.85 18.05
Regions outside Chinese Mainland and

other countries 5,198 4,071 29.15 27.68

r"ﬂ The agreement entered into between the Group and the associates Intuitive Fosun (i.e. Intuitive Fosun Shanghai and Intuitive Fosun HK) in relation to
the transfer of distribution rights of Da Vinci surgical robotic systems in Chinese Mainland, Hong Kong and Macau expired at the end of 2020. Since
2021, the revenue from such business has been transferred to Intuitive Fosun. Excluding the effects of the changes in such business, the revenue from
the medical devices and medical diagnosis segment increased by 14.29% on the same basis.

Segmer)t Perfprmance Overview

my awrl a ﬁu‘aiuﬂn

Performance summary

During the Reporting Period, the pharmaceutical manufacturing segment of the Group generated revenue of RMB12,179
million, representing a period-on-period increase of 22.38%. The segment results amounted to RMB1,353 million,
representing a period-on-period increase of 21.24%. The segment profit amounted to RMB1,257 million (excluding the
gains from changes in the fair value of the shares of BioNTech), which increased by 12.74% period-on-period. During the
Reporting Period, the R&D expenditures in the pharmaceutical manufacturing segment of the Group amounted to
RMB1,777 million, representing a period-on-period increase of 15.31%. Total R&D expenditures in the pharmaceutical
manufacturing segment accounted for 14.51% of the revenue of the pharmaceutical manufacturing segment. In particular,
R&D expenses amounted to RMB1,385 million, representing a period-on-period increase of RMB326 million or 30.78%,
accounting for 11.31% of the revenue from the pharmaceutical manufacturing segment.
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During the Reporting Period, with You Li Tong (febuxostat tablets), Bang Zhi (pitavastatin calcium tablets) and other
existing drugs being incorporated into centralized procurement, the pharmaceutical manufacturing segment faced pressure
of reduced sales prices, nevertheless, it sustained growth in revenue and continued to optimize product structure in the
first half of the year. The increase was mainly attributable to: (1) the contribution from the launch and increasing sales
quantities of new products: Han Li Kang (rituximab injection) achieved substantial sales growth, with cumulative revenue
amounting to RMB724 million for the first half of the year, representing a period-on-period increase of 223.21%; Han Qu
You (trastuzumab injection) and Su Ke Xin (avatrombopag maleate tablets), which were launched in the second half of
2020, recorded revenue of RMB325 million and RMB206 million in the first half of the year, respectively; (2) benefited from
the contribution from Micafungin, enoxaparin sodium injection and new product launch, revenue of Gland Pharma during
the Reporting Period increased by 32.08% period-on-period (note: based on the financial statements of Gland Pharma
using its presentation currency); (3) Comirnaty (MRNA COVID-19 vaccine), which was included in the government
vaccination programs in Hong Kong and Macau in the first half of the year, recorded revenue c4ne),1dedrfes ovaccination 49S

12 Shanghai Fosun Pharmaceutical (Group) Co., Ltd.
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6 The revenue from major products of APIs and intermediate products recorded a period-on-period increase of 27.65%, mainly due to the sales
growth of amino acid series.

> 7 Major products of anti-tumor and immune modulation comprise: Han Li Kang (rituximab injection), Han Qu You (trastuzumab injection), Su Ke Xin
(avatrombopag maleate tablets), Di Kai Mei (sorafenib tosylate tablets), Han Da Yuan (Adalimumab), Ke Sheng (Xihuang capsules), Zhao Hui Xian
(bicalutamide), Kai Lai Zhi (epinastine hydrochloride capsules), ondansetron, Yi Luo Ze (pemetrexed disodium for injection), paclitaxel and
oxaliplatin.

Major products of metabolism and alimentary system comprise: You Li Tong (febuxostat tablets), Atomolan injection (glutathione for injection),
Atomolan tablets (glutathione tablets), animal insulin and its preparations, Yi Bao (recombinant human erythropoietin for injection (CHO cells)), Ke
Yi (compound aloe capsules), Fan Ke Jia (thioctic acid injection), Wan Su Ping (glimepiride tablets), Li Qing (alfacalcidol tablets) and potassium
chloride granules.

Major products of anti-infection comprise: Comirnaty (MRNA COVID-19 vaccine), antimalarial series such as artesunate, Xi Chang/Bi Li Shu
(cefmetazole sodium for injection), rabies vaccine (VERO cell) for human use (non-freeze dried), Mei Shi Ling (cefminox sodium for injection), Sha
Duo Li Ka (potassium sodium dehydroandrographolide succinate for injection), Qiang Shu Xi Lin/Qin Shu/Er Ye Qin (piperacillin sodium and
sulbactam sodium for injection), daptomycin, caspofungin, vancomycin, Micafungin, antituberculosis series, He Pu Ding (lamivudine tablets), Pai
Shu Xi Lin (piperacillin sodium and tazobactam sodium for injection), Ka Di (flucloxacillin sodium for injection), Er Ye Bi (ceftizoxime sodium for
injection), Si Ke Ni (azithromycin capsules) and clindamycin hydrochloride capsules.

Major products of central nervous system comprise: Qi Wei (quetiapine fumarate tablets), Qi Cheng (escitalopram tablets), Chang Tuo Ning
(penehyclidine hydrochloride injection) and Ao De Jin (deproteinized calf blood injection).

Major products of cardiovascular system comprise: heparin series preparations, Bang Zhi (pitavastatin calcium tablets), Bang Tan (Telmisartan
tablets), Ke Yuan (calcium dobesilate capsules), Xin Xian An (meglumine adenosine cyclophosphate for injection), You Di Er (alprostadil dried
emulsion for injection), Ya Ni An/Shi Li Da (amlodipine besylate tablets) and indapamide tablets.

Major products of APIs and intermediate products comprise: amino acid series, tranexamic acid, levamisole hydrochloride and clindamycin
hydrochloride.

* The data from January to June 2020 were restated according to the basis of January to June 2021, that is, the data from January to June 2020
included sales revenue of new major products, such as Micafungin, during the Reporting Period.

R&D innovation

The Group upgraded and established the global R&D center at the beginning of 2020 to coordinate project management
as well as the internal and external resources, prioritize the promotion of strategic products, strengthen global clinical and
registration capabilities, and improve R&D efficiency. At the same time, leveraging the resources of its global business
development (BD) team, the Group had access to the leading products and technology platforms in the industry for
commercialization. Through independent R&D, cooperative development, license introduction and in-depth incubation, the
Group has built and formed small molecule innovative drugs, antibody drugs and cell therapy technology platforms
centering on tumor and immune modulation, four hypers (hypertension, hyperlipidemia, hyperglycemia and hyperuricemia)
and their complications, central nervous system and other major therapeutic areas, and actively explored cutting-edge
technology, such as RNA, oncolytic viruses, gene therapy and Protac, to enhance its innovation capabilities. As at the end
of the Reporting Period, there were nearly 2,600 R&D personnel, of which approximately 1,400 persons obtained a
master’s degree or above, representing approximately 7.45% of the total number of employees in the Group; it had 240
major pipeline innovative drugs, generic drugs, biosimilars and consistency evaluation items of generic drugs (for details,
please refer to Table 1 — Major pipeline drug projects). During the Reporting Period, a total of 80 patents had been
applied for in the pharmaceutical manufacturing segment of the Group, including 10 U.S. patent applications, 20 PCT
applications, with 35 licensed invention patents obtained.
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Important events
Frgei dnn . <] .a(lvy”unsa”njni’ n)
In June 2021, Yi Kai Da of Fosun Kite, a joint venture, became the first CAR-T cell therapy product approved for
launch in China. It is mainly used for the treatment of adult patients with relapsed or refractory large B-cell lymphoma
after two or more lines of systemic therapy. Yi Kai Da is a cell therapy product of Fosun Kite which is authorized to
carry out the product’s localized production in China following the technology transfer of Yescarta, a CAR-T cell
therapy product, from Kite Pharma.

The 1-year follow-up results of Yescarta’s ZUMA-1 study show that the best overall response rate (ORR) was 82%,
and the complete response rate (CR) reached 54%; the 2- year follow-up (median follow-up 27.1 months) results
show that the objective response rate (ORR), complete response rate (CR) and sustained response rate (SR) were
83%, 58% and 39%, respectively; the >4-years follow-up (median follow-up 51.1 months) results show that the
median overall survival period was 25.8 months, and the 4-year overall survival rate reached 44%. Also, since the
launch of Yescarta in 2017, the data of more than 4,600 patients in the real world are highly similar to clinical
research data. In respect of Yi Kai Da, Fosun Kite has completed a multi-center bridging clinical trial in China, the
data of which shows that the best overall response rate (ORR) reached 79.2%. The data of Yi Kai Da, Yescarta and
their real world studies are highly similar in terms of safety and effectiveness, showing the significant improvement of
the response rate and overall survival period of patients.

Yi Kai Da is a customized drug. In order to control the quality of drugs and ensure the accuracy and speed of
manufacturing and delivery, Fosun Kite has established for the development of Yi Kai Da a rigorous product
identification chain and chain of custody system covering the whole treatment course from apheresis to reinfusion, to
ensure that the drugs will not be confused and are traceable. In terms of commercialization preparation, Fosun Kite
has established and officially put into operation a 10,000-square-meter GMP industrialized production base in the
Shanghai Zhangjiang Innovative Drugs Industrial Base. According to CAR-T treatment center’s screening standards,
the center provides training for its medical staffs on using CAR-T products in medical, clinical, and operation
procedures. After passing the audit by the quality department of Fosun Kite and a third-party quality organization,
the treatment-related activities of CAR-T products will begin and dynamics monitoring will be conducted. Currently,
it has received certification from a large number of high-level hospital-side treatment center in China, in the future, it
will expand to more treatment centers that meet the requirements according to the treatment needs.

As the first personalized cell therapy product launched in the domestic market, Yi Kai Da brings the possibility of
continuous remission for lymphoma patients after the second- line treatment. At the same time, Fosun Kite is actively
expanding the indications, continuously optimizing costs, exploring diversified payment methods including
commercial insurance, and increasing the product accessibility to benefit more patients.

w pess €« iy

During the Reporting Period, the COVID-19 vaccine BNT162b2 developed based on an mRNA technology platform
and for which the Group is authorized to carry out exclusive development and commercialization in Chinese
Mainland, Hong Kong, Macau and Taiwan, obtained the approval for emergency use from the government of Hong
Kong and the special import authorization from the government of Macau, and was put into use in the government
vaccination programs of Hong Kong and Macau. As at 20 August 2021, a total of approximately 4.314 million doses
and 0.087 million doses of the vaccine had been administered in Hong Kong and Macau, respectively. In addition, in
July 2021, the Group also entered into sales agreements for a total of 15 million doses of mRNA COVID-19 vaccines

14 Shanghai Fosun Pharmaceutical (Group) Co., Ltd.
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Meanwhile, phase Il clinical trials of mRNA COVID-19 vaccine BNT162b2 in Chinese Mainland (excluding Hong Kong,
Macau and Taiwan) and other works were also progressing in an orderly manner.

Besides, in order to further implement the localized production of mRNA COVID-19 vaccine, in May 2021, Fosun
Pharmaceutical Industrial, a subsidiary of the Company, and BioNTech reached an agreement for the formation of a
joint venture. According to the agreement, each of Fosun Pharmaceutical Industrial and BioNTech proposed to
subscribe for 50% of the registered capital of the joint venture, in particular: Fosun Pharmaceutical Industrial
proposed to make capital contribution in cash and/or in tangible or intangible assets (comprising plants and
manufacturing facilities), and BioNTech proposed to make capital contribution in intangible assets including licensing
of the relevant manufacturing technology and know-how. As at the date of this report, the related matters of the
formation of the joint venture are subject to further negotiation and entering into final agreement by both parties,
and the terms under such final agreement shall prevail.

Table 1 — Major pipeline drug projects

Type Number Remarks
Innovative drugs 72 /
Including: Small molecular 30 For details of the major items under clinical study and
innovative drugs application for sales, please refer to Table 2.
under independent
development
Biopharmaceutical 29 For details of the major items under clinical study and
innovative drugs application for sales, please refer to Table 3. Comprising 1
under independent item under application for sales and 6 items under phase llI
development clinical trial.
License-in innovative 13 For details, please refer to Table 4. Comprising 1 item under
drugs application for sales.
Biosimilars under independent 18 For details, please refer to Table 5. Comprising 5 items
development under application for sales and 3 items under phase llI
clinical trial.
Generic drugs 103 /
Including: Imported generic drugs 20 /
Consistency evaluation items 38 /
Others 9 /
Sub-total 240 /

t‘h 1 This table does not include the pipeline drug projects of Gland Pharma.

r‘~2 This table does not include Yi Kai Da (O O O ) (ejilunsai injection) of the joint venture Fosun Kite. The product has been approved for launch
by the NMPA for the treatment of adult patients with relapsed and refractory large B-cell lymphoma.
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Table 2 — Small molecular innovative drugs under independent development

R&D progress in

R&D progress in China other countries as
as at the end of the at the end of the
No. Therapeutic area Drug name/code Indications Reporting Period Reporting Period
1 - . Approved for clinical
SAF-189 Non-small cell lung cancer Phase Il clinical trial o
trial (in the U.S.)
2 Advanced hepatocellular - )
FN-1501 . Approved for clinical trial —
carcinoma
3 Phase | clinical trial
FN-1501 Leukemia and solid tumor Phase | clinical trial (inthe U.S. and
Australia)
4 FCN-159 Malignant melanoma Phase | clinical trial —
5 ) ) o . Approved for clinical
FCN-159 Neurofibromatosis type 1 Phase | clinical trial o
trial (in the U.S.)
6 ) - ) Phase | clinical trial
Anti-tumor ORIN1001 Solid tumor Phase | clinical trial (in the U.S)
7 Relapsed or refractory malignant » .
FCN-647 Phase | clinical trial —
B-cell lymphoma
8 FCN-011 Solid tumor Phase | clinical trial —
9 ) ) ) - ) Approved for clinical
FCN-338 Hematological malignancies Phase | clinical trial o
trial (in the U.S.)
10 - ) Phase | clinical trial
FCN-437¢ Breast cancer Phase Il clinical trial )
(inthe U.S.)
11 FCN-098 Advanced malignant tumor Approved for clinical trial —
12 YP01001 Advanced solid tumor Approved for clinical trial —
13 HLX-208 Solid tumor Phase | clinical trial —
14 i Wanpagliflozin
Metabolism and pagd Diabetes Phase | clinical trial —
alimentary Tablets
15 system FCN-207 Hyperuricemia Phase | clinical trial —
16 . . o Phase | clinical trial
ORIN103 |diopathic pulmonary fibrosis — )
Others (inthe U.S))
17 ET-26 Anesthesia Phase | clinical trial —
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Table 3 — Biopharmaceutical innovative drugs under independent development

R&D progress in China R&D progress in other
as at the end of the countries as at the end
No. Therapeutic area Drug name/code Indications Reporting Period of the Reporting Period
! Repombmant Ant"EGFR . Phase Ib/ll clinical Approved for clinical trial
Humanized Monoclonal Antibody |  Solid tumor Y (inthe US)
Injection (HLX07) o
2 Microsatellite instability-high solid New Drug , Approved for clinical trial
tumor (MSI-H) Application " 7 (inthe US)
3 Locally advanced or metastatic
esophageal squamous cell Phase Il clinical trial —
carcinoma (ESCC)
4 Squamous non-small cell lung cancer hase Il linical tial Phase Il clinical trial
Recombinant Anti-PD-1 (saNSCLC) (in Turkey and others)
5 Humanized Monoclonal Antibody | Extensive-stage small cell lung cancer Phase Il elical el Phase Il clinical trial
~ Injection (HLX10) (ES-SCLC) ase T clnical e (in Turkey and others)
6 (iclucing combination therapies GC neoadjuvant/adjuvant Phase Il clinical trial —
and chemotherapy)
7 Recurrent or metastatic head and neck A
. Phase Il clinical trial —
squamous cell carcinoma (HNSCC)
8 Non-squamous non-small cell lung A
cancer (nsNSCLO) Phase I clinical trial
9 Anti-tumor Hepatocellular carcinoma (HCC) Phase Il clinical trial -
10 Metastatic colorectal cancer (mCRC) Phase II/ll clinical trial —
11 Recombinant Anti-PD-LL Fully Phase | cinical trial
Human Monaclonal Antibody Solid tumor Approved for clinical trial (i Austalia
Injection (HLX20)
12 HLX22 Monoclonal Antibody Gastric cancer (GC) and breast cancer L
S Phase | clinical trial —
Injection (8C)
13 HLXSS Mongclqnal Antibody Solid tumor Phase | clinical trial —
Injection
u Recombinant HER? |-!uman|zed HER2-positive advanced breast cancer
Monoclonal Antibody . ' L
o . and/or advanced malignant solid Phase | clinical trial —
Monomethyl Auristatin F Coupling
- tumor
Agent Injection
15 Recombinant Anti-LAG-3 Human ) .
Monaclonal Antibody Inection Solid tumor and lymphoma Approved for clinical trial | —
16 Recombinant Anti-CD73 Fully Avoroved for clinical tria
Humanized Monoclonal Antibody Advanced solid tumor — pp'
- (inthe US.)
Injection
17 Anti-S1 Fully Human Monoclonal COVID-19 _ Approved for clinical trial
o Neutralizing Antibody (HLX70) (inthe U.S.)
18 Antinfecton ACE2-Fc Receptor Fusion Protei Phase | clinical tril
-F¢ Receptor Fusion Protein ase | clinical tria
(HLX71) covib-19 (inthe U.S.)
19 Recombinant Human
Blood system Erythropoietin-Hyfc Fusion Protein | Anemia Phase | clinical trial —
Injection
20 Recombinant Anti-VEGF Wet age-related macula degeneration Approved for clinical trial (in
Eye disease Humanized Monoclonal Antibody (WE\MD] g Approved for clinical trial Australia, the U.S. and
Injection others)
t‘" 1 At the stage of phase Ib/Il clinical trial for such drugs in Chinese Mainland. The phase la clinical trial carried out in Taiwan, China was
completed.
;"2 At the stage of phase | clinical trial for solid tumor indications in Taiwan, China; phase Il clinical trial of such drugs on unresectable or

metastatic microsatellite instability-high or mismatch repair deficient solid tumor that have failed standard therapies was in progress in

Chinese Mainland and has reached primary endpoints.
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Table 4 — License-in innovative drugs

Therapeutic R&D progress in China as at the end of
No. area Drug name/code Indications the Reporting Period
1 Irritable bowel syndrome with . )
Tenapanor Tablets o Phase | clinical trial
Metabolism and constipation (BS-C)
2 alimentary Ferric
system Pyrophosphate Iron substitutes for dialysis patients Phase Il clinical trial
Citrate Solution
3 ] Balixafortide Breast cancer Approved for clinical trial
Anti-tumor — - - - — - —
4 SurvaxM Injection Malignant glioblastoma Preparation for clinical trial application
5 mRNA Vaccine . - .
Prevention of COVID-19 Phase Il clinical trial
BNT162b2
6 For the treatment of patients with
Antisinfection extensively drug-reswtant t.ubercu|05|s
(XDR-TB) or multidrug-resistant . )
PA-824 . Phase | clinical trial
tuberculosis (MDR-TB) who cannot
tolerate treatment/experience low
efficacy of treatment
7 Central nervous Opicapone ) -
Parkinson syndrome New Drug Application
system Capsules
8 Avatrombopa
rad Chronic immune thrombocytopenia (ITP) | Phase Ill clinical trial
Maleate Tablets
Blood system oo p I
9 Hyperphosphatemia in end-stage renal
Tenapanor Tablets yp. P p. o g Phase Il clinical trial
disease dialysis patients (ESRD-HD)
10 Bremelanotide ) . - .
L Impaired female sexual desire (HSDD) Phase | clinical trial
Injection
11 Fortacin Spray
(Lidocaine Premature ejaculation Approved for clinical trial
Others Prilocaine Spray)
12 Moderate to severe glabellar lines in . )
Phase Il clinical trial
RT002 adults (GL)
13 Cervical dystonia (CD) Phase Il clinical trial
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Table 5 — Biosimilars under independent development

Therapeutic R&D progress in China as at
No. area Drug name/code Indications the end of the Reporting Period
1 ) ) ) Metastatic colorectal cancer
Recombinant Anti-VEGF Humanized o
) o (mCRC) and non-small cell New Drug Application
Monoclonal Antibody Injection (HLX04)
lung cancer (NSCLC)
2 ) ) ) Metastatic colorectal cancer
Recombinant Anti-EGFR Human/Murine )
o ) (mCRC) and metastatic L )
Chimeric Monoclonal Antibody Approved for clinical trial
o head and neck squamous
Injection (HLX05) )
cell carcinoma (HNSCC)
3 Recombinant Anti-HER2 Domain Il
Humanized Monoclonal Antibody Breast cancer (BC) Phase | clinical trial
Injection (HLX11)
4 ) ) ) ) Gastric cancer (GC), metastatic
Anti-tumor Recombinant Anti-VEGFR2 Domain II-lll
) non-small cell lung cancer L
Fully Human Monoclonal Antibody ) Phase | clinical trial
T (NSCLC) and metastatic
Injection (HLX12)
colorectal cancer (MCRC)
5 Melanoma, renal cell
Recombinant Anti-CTLA-4 Fully Human carcinoma (RCC) and L
) o ) Approved for clinical trial
Monoclonal Antibody Injection (HLX13) metastatic colorectal cancer
(mCRC)
6 Recombinant Anti-RANKL Human . L
. o Osteoporosis (OP) Phase | clinical trial
Monoclonal Antibody Injection (HLX14)
7 Recombinant Anti-CD38 Human ) L
! o Multiple myeloma (MM) Approved for clinical trial
Monoclonal Antibody Injection (HLX15)
8 Insulin Glargine Injection Diabetes New Drug Application
9 Recombinant Human Insulin Injection Diabetes Supplemental application
Metabolism and ) .y . ) o
10 ) Recombinant Insulin Lispro Injection Diabetes New Drug Application
alimentary
11 system Mixed Protamine Zinc Recombinant ) " )
Y o L Diabetes Phase Il clinical trial
Insulin Lispro Injection (50R)
12 Liraglutide Injection Diabetes Phase Il clinical trial
13 Recombinant Human Erythropoietin for ) ) . )
o Anemia of renal disease Phase Il clinical trial
Injection (CHO Cells)
Blood system - —
14 Recombinant Human Erythropoietin for ) .
o Anemia of cancer Supplemental application
Injection (CHO Cells)
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The Group continued to promote the registration of sales of drugs (products) (including import registration, and
approval for overseas sales), the consistency evaluation of generic drugs, and actively participated in centralized and
bulk purchase of drugs. During the Reporting Period, the CAR-T cell therapy product Yi Kai Da (O O O0) of the joint
venture Fosun Kite was approved for launch in Chinese Mainland, and a total of 11 generic drugs of Gland Pharma
received approval from the U.S. FDA for launch (for details, please refer to the Table 6 — Major drugs approved for
launch during the Reporting Period). In addition, as at the end of the Reporting Period, applications were made in
respect of 4 products (zoledronic acid concentrated solution, dexrazoxane for injection, zoledronic acid injections and
ondansetron hydrochloride injection) of Gland Pharma for imported drug registration and Import Drug Licenses (IDL).

Table 6 — Major drugs approved for launch during the Reporting Period

Classification of

No. Name of drugs registration Indications Remarks
1 Yi Kai Da (Ejilunsai Class 1 therapeutic Relapsed or refractory large B-cell The first CAR-T product approved
injection)’ " biological product lymphoma after two or more for launch in China
lines of systemic therapy
(r/r DLBCL)
2 Artemether-lumefantrine WHO PQ Malaria
Dispersible Tablets
3 Empagliflozin Tablets and other Class 4 chemical drug — During the Reporting Period, a
9 products total of 10 generic drugs of the

Group received approval from
the NMPA for launch.

4 Tobramycin Injection and other US 505()) o2 — During the Reporting Period, a

10 products total of 11 generic drugs of
Gland Pharma received approval
from the U.S. FDA for launch.

1/(?;"‘/!%1@17 %?&&UHH@%#’H&%%&%-%%%W%&5mycin InPed Notef rSpan#Actual TextkEFFO009>BDC 0 8 357EMC ONot5mycin InAccordting o for IS Tj14.7¢
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Table 7 — Products won tenders for centralized procurement

Round Packaging Selected Selected
No. selected Name of drugs Indications Specifications | specification price quantity
(0,000 tablets/
(tablet/capsule) | (RMB/box) capsules)
L Amlodipine Besylate High blood pressure 5mg 7 0.49 25,137
447 scope Tablets
expansion i
2 P Esctelopram Orclate Depression disorder 10mg 7 27.86 1,600
Tablets
3 Azithromycin Capsules Infection 0.25¢ 6 6.36 2,575
4 Clindamycin Infection caused by susceptible strains such as
The second Hydrachloride streptococci, staphylococci and anaerobic 0.1g 10 14 465
round Capsules bacteria
5 Indapamide Tablets Essential hypertension 0.25mg 10 0.69 5,386
6 Isoniazid Tablets Tuberculosis 0.1g 100 5.02 4,261
! Febuxostat Tablets Long-term Freatment of gout patients with 40mg 16 16.48 4,667
hyperuricemia
8 Quetiapine Fumarate Manlp episodes of schizophrenia and bipolar 01 20 22,96 12500
Tablets disorder
9 The third round Pitavastatin Calcium Hypercholesterolemia and familial amg 14 1080 2217
Tablets hypercholesterolemia
10 Ethambutol Hydfochloride Tuberculosis 0.259 50 6.03 6,372
Tablets
1 MeT:;gge Hydrochloride Moderate to severe Alzheimer’s dementia 10mg 14 15.26 446
12 Telmisartan Tablets Essential hypertension 40mg 32 19.17 9,600
13 Empaglifiozin Tablets Type 2 diabetes 10mg 10 19.51 %
14 1. Retinopathy caused by diabetes; 2. heart,
brain, and kidney diseases caused by
microcirculation disorders, such as
Calcium Dobesilate gllomgruloscler05|.s; 3. reduct!on of the 05 20 2040 73669
Capsules viscosity of blood; 4. prevention of
The fourth microemboli; 5. numbness, pain and
round itchiness of limb; 6. syndromes such as
varicosity
15 Sorafeni Tosylate Tablets Inoperaple or distant metastasis of hepatocellular 029 20 798,00 157
carcinoma
16 Duloxet|r_1e Hydrochlorice Generalized anxiety disorder and depression 20mg 60 58.80 2,108
Enteric Capsules
17 Pyrazinamide Tablets Tuberculosis 0.25¢ 100 19.49 5,984
18 1. Improve the symptoms of patients with
chronic renal insufficiency,
hypoparathyroidism, vitamin D-resistant
Alfacalcidol Tablets rickets and osteomalacia due to abnormal 0.2549 30 36.90 9,300
vitamin D metabolism, such as hypocalcemia,
convulsions, ostealgia and bone damage.
2. Osteoporosis.
19 The fifth round 1. 50mg per day: For the treatment for gqvanced
prostate cancer together with luteinizing
hormone-releasing hormone (LHRH)
analogue or surgical orchiectomy. 2. 150mg
Bicalutamide per day: For the treatment of patients with 50mg 14 162.73 350
locally advanced prostate cancer without
distant metastasis who are not suitable or
unwilling to receive surgical castration or
other medical treatments.
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Commercialization system

The Group continuously enhanced the construction and integration of its marketing system and has established a
marketing system by products lines to match existing products and products to be marketed while adhering to the strategic
direction of professional, branding and digital development. As at the end of the Reporting Period, the Group’s
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In addition, by virtue of the in-depth cooperation and linkage with Sinopharm, the Group also fully utilized
Sinopharm’s strengths in distribution network and logistics and reached all levels of markets in China.

Production and quality

With a focus on improving the cost competitiveness of its products, the Group strengthened operational efficiency and
implemented the internationalization strategy. By streamlining its competitive internal production capacity and enhancing
supply chain management, the Group sped up the construction of competitive production bases, and advanced strategic
integration on the production end. In China, the Group strengthened the construction of supply chain system security
system. The deployment and construction of three API bases in Changde, Xinyi and Changshou ensured the supply of APIs
fo